











Establish healthy homes and clean
buildings

Now, more than ever, the comfort and efficiency of our
homes and buildings plays a critical role in the health
and safety of our families and communities. Residential
and commercial buildings are the second-largest
source of greenhouse gas emissions in Washington,
accounting for one-fifth of statewide emissions. Over
the next several decades, we need to make sure that
most new buildings are built to use clean electricity
for space and water heating, and retrofit existing
buildings to be cleaner and more efficient to meet

our greenhouse gas emissions limits. The buildings
sector is also the largest source of clean energy jobs

in Washington, making it a key sector for supporting a
clean energy economic recovery.

Inslee’'s Healthy Homes and Clean Buildings policy and
budget proposals will put the state on track to meet
the greenhouse gas limits. It will also jump-start the
transition by investing in programs that put people to
work so they can make our buildings cleaner, safer and
more efficient.

Healthy Homes and Clean Buildings Act: This bill will
require any new buildings to be zero-carbon by 2030
and put the state on a path to eliminate fossil fuels

from existing buildings by 2050. The bill also creates
a heat pump and electrification program to support
clean electricity for space and water heating, and
authorizes public utilities to provide incentives for
high-efficiency electric equipment.

Inslee’s proposed capital budget invests $141 million
in programs and projects to support the transition to
cleaner buildings:

e Healthier homes for low-income families:
$55 million to weatherize and support energy
efficiency investments for 7,000 low-income
residences. This will lower a household's energy
burden, improve health and safety and reduce
carbon emissions.

e (Clean energy retrofits for public buildings: $66
million to retrofit more than 200 public buildings.
This will reduce facility operating costs, lower
greenhouse gas emissions and create high-quality
construction jobs.

® Next-generation clean buildings: $20 million
to shift from fossil fuels to high-efficiency electric
heat pumps and other electric equipment. This
will create more grid-enabled, high-efficiency, all-
electric buildings that use renewable energy and
efficiency measures to significantly reduce energy
loads.
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Center environmental justice and equity

Climate change is an existential threat that

imperils human health, and access to clean air,

safe drinking water, nutritious food and shelter.
Vulnerable populations and communities exposed to
environmental pollution over decades experience a
disproportionate, cumulative risk from the impacts of
climate change. Without proactive policy intervention,
these communities are less likely to adapt or recover
from climate change impacts.

The governor's 2021 policy and budget proposals put
environmental justice and equity at the center of the
climate agenda. The proposals will:

e Reduce emissions in the most impacted
communities.

® FEnsure that the benefits of the clean energy
transition are equitably distributed so that
vulnerable populations aren't left behind.

® Giving overburdened communities a voice, with a
formal advisory role in climate governance.

Invest in communities that have been the most
impacted

The governor proposes that any investment from the
newly created climate investment account undergo
an environmental justice analysis. This will ensure that
funds are directed toward eliminating environmental
harm and economic and health disparities for
vulnerable populations and overburdened
communities.

Implement the Environmental Justice Task Force
recommendations

In 2020, the Environmental Justice Task Force

found that Washington will achieve environmental
equity when no single group or community faces
disadvantages as they deal with the effects of the
climate crisis, pollution, environmental hazards or
environmental disasters. The task force recommended
how the state can improve government accountability
to communities; incorporate environmental justice
into government structures, systems and policies;
invest more equitably; and improve environmental
enforcement.
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Inslee proposes to implement these recommendations
through the following actions:

e (Create a permanent Environmental Justice
and Equity Advisory Panel in the Climate
Commitment Act: The panel will recommend
plans and funding proposals for programs that
the climate investment account funds. It will also
analyze policies to determine how they affect
overburdened communities, and recommend
environmental justice and environmental health
goals.

e Equitably distribute state environmental
investments: As mentioned above, all
investments from the climate investment account
must undergo an environmental justice analysis.
The state must direct a meaningful portion of
climate investments toward communities that
have been highly impacted by environmental
pollution.

® Incorporate environmental justice into
state agency staffing and programs: The
Environmental Justice Task Force recommended
that agencies dedicate at least one staff position
to integrate environmental justice principles and
equity into agency actions. Inslee’s proposed
budget would help fund environmental justice
and equity staff expertise in programs at several
environmental and natural resource agencies.
These include:

Department of Ecology — Advancing
environmental justice and Title VI compliance,
$328,000 Model Toxics Control Operating
Account

Department of Commerce - Equity and
environmental justice mapping, $100,000 GF-S

Puget Sound Partnership — Equity and justice
staffing, $576,000 Model Toxics Control
Operating Account

Department of Natural Resources — Incorporate
environmental justice into Urban & Community
Forestry Program, $2 million GF-S

Clean energy investments

To support the transition to a just, equitable,

clean energy economy, the governor is investing

$100 million in projects that provide a public

benefit through development, demonstration, and
deployment of clean energy technologies. These
technologies can save energy, reduce energy costs and
harmful air emissions, and increase community energy
resilience. Projects that benefit vulnerable populations
and overburdened communities, including tribes

and communities with high environmental or energy
burden, will receive priority consideration.

Inslee’s proposed capital budget includes the
following investments in the Clean Energy Fund, to
support the state as it implements the 2021 State
Energy Strategy:

¢ $15 million for grid modernization projects
that advance community resilience; support
integration of renewable energy sources, deploy
distributed energy resources, and sustainable
microgrids; and support implementation of the
Clean Energy Transformation Act.

e $15 million for strategic research and
development for new and emerging clean
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energy technologies to meet the state’s climate
goals, offer opportunities for economic and job
growth, and strengthen technology supply chains.

$20 million for innovative approaches to
electrify transportation systems. This would
prioritize projects that demonstrate meaningful
and enduring benefits to communities and
populations disproportionately burdened by air
pollution, climate change or lack of transportation
investments.

$20 million for next-generation clean buildings
and electrification projects that advance the goals
of the 2021 state energy strategy. These would
demonstrate grid-enabled, high-efficiency, all-
electric buildings.

$20 million for grants to nonprofit lenders who
provide revolving loans to address multiple market
sectors for clean-energy technologies. These
technologies help small businesses, nonprofit
organizations, multifamily building owners, and
homeowners reduce operating costs and achieve
sustainability goals.

$5 million to decarbonize the maritime sector
through electrifying ferries, vessels, ports, and
adding charging and refueling infrastructure.

$5 million for dairy digester bioenergy
projects that produce renewable natural gas and
value-added biofertilizers, reduce greenhouse gas
emissions, and improve soil health and air and
water quality. Grants will target digesters in rural
communities across Washington.
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